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THIRD AMENDED NORTH AMERICAN REFRACTORIES COMPANY
ASBESTOS PERSONAL INJURY SETTLEMENT
TRUST DISTRIBUTION PROCEDURES

The Third Amended North American Refractories Company Asbestos Personal
Injury Settlement Trust Distribution Procedures (for ease of reference hereinafter the “NARCO
Asbestos TDP”) contained herein provide for resolving all NARCO Asbestos Trust Claims and
NARCO Asbestos Demands caused, in whole or in part, by exposure to asbestos-containing
products manufactured, sold or distributed by North American Refractories Company
(“NARCO”) or its predecessors, for which NARCO and/or Honeywell International Inc.
(“Honeywell”) and their predecessors, successors, and assigns have legal liability (hereinafter
for all purposes of this NARCO Asbestos TDP defined as “NARCO Asbestos Trust Claims”),
as provided in and required by the North American Refractories Company Third Amended Plan
of Reorganization (“Plan”), dated December 28 , 2005, as supplemented, and North American
Refractories Company Asbestos Personal Injury Settlement Trust Agreement (for ease of
reference hereinafter, as amended, the “NARCO Asbestos Trust Agreement”). The Plan and
NARCO Asbestos Trust Agreement establish the North American Refractories Company
Asbestos Personal Injury Settlement Trust (“NARCO Asbestos Trust”). The Trustees of the
NARCO Asbestos Trust (“Trustees”) shall implement and administer this NARCO Asbestos
TDP in accordance with the NARCO Asbestos Trust Agreement. Capitalized terms used herein
and not otherwise defined shall have the meanings assigned to them in the Plan and the NARCO
Asbestos Trust Agreement.

SECTION 1

Introduction

1.1  Purpose. This NARCO Asbestos TDP has been adopted pursuant to the
NARCO Asbestos Trust Agreement. It is designed to provide fair and equitable treatment in
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substantially the same manner for all NARCO Asbestos Trust Claims that presently exist or may
arise in the future.

1.2 Effective Date. This NARCO Asbestos TDP shall become effective as of
the effective date of the NARCO Asbestos Trust Agreement, pursuant to Section 8.16 of the
NARCO Asbestos Trust Agreement (the “Effective Date”). Once effective, the terms of this
NARCO Asbestos TDP shall apply and govern all claims filed or submitted to the NARCO
Asbestos Trust, including claims filed or submitted prior to the Effective Date.

SECTION 11

Overview

2.1  NARCO Asbestos Trust Goals. The goal of the NARCO Asbestos Trust
is to treat all claimants equitably and in accordance with the requirements of Section 524(g) of
the Bankruptcy Code. This NARCO Asbestos TDP furthers that goal by setting forth procedures
for processing and paying claims generally on an impartial, first-in-first-out basis, with the
intention of paying all claimants over time based on historical values for substantially similar
claims in the tort system. To this end, this NARCO Asbestos TDP establishes a schedule of
seven asbestos-related diseases (“Disease Levels™), six of which have presumptive medical and
exposure requirements (“Medical/Exposure Criteria”). NARCO Asbestos Trust Claims
involving Disease Levels I — IV and VI — VII have specific liquidated values (“Scheduled
Values”), and those involving Disease Levels III - VII, have anticipated average values
(“Overall Average Values”) and caps on their liquidated values (“Maximum Values). The
Disease Levels, Medical/Exposure Criteria, Scheduled Values, Overall Average Values, and
Maximum Values, which are set forth in Section 4.3 below, have all been selected and derived

with the intention of achieving a fair allocation of the NARCO Asbestos Trust funds as among



claimants suffering from different diseases that is congruent with the settlement history of claims
against NARCO.

2.2 NARCO Asbestos Trust Claim Liquidation Procedures. All claimants
holding a NARCO Asbestos Trust Claim must file the claim with the NARCO Asbestos Trust in
accordance with the proof of claim provisions of Section 5.1 as provided below. NARCO
Asbestos Trust Claims that are not Pre-Established Claims shall be placed in the Annual
Contribution Claims Fund Processing Queue established pursuant to Section 4.1(a) below. Pre-
Established Claims shall be placed in the Pre-Established Claims Fund Processing Queue
established pursuant to Section 4.2(a) below.

The NARCO Asbestos Trust shall liquidate all NARCO Asbestos Trust Claims
involving Disease Levels [ — IV, VI and VII at the applicable Scheduled Value for those
claimants who opt for the Expedited Review Process described in Section 4.3(a) below and who
can meet the presumptive Medical/Exposure Criteria set forth in that provision.

Alternatively, a claimant may opt to establish a liquidated value for his or her
claim involving Disease Level III — VII that is greater than the applicable Scheduled Value by
electing the NARCO Asbestos Trust’s Individual Review Process described in Section 4.3(b)
below. The NARCO Asbestos Trust may determine that the liquidated value of a claim that
undergoes the Individual Review Process is less than or greater than its Scheduled Value, based
on the individual claimant’s ability to satisty the presumptive Medical/Exposure Criteria. The
liquidated value of a claim that undergoes the Individual Review Process shall not exceed the
Maximum Value for the relevant Disease Level set forth in Section 4.3(b)(3) below; provided,
however, if the claim qualifies as an Extraordinary Claim as defined in Section 4.4(a) below, its

liquidated value cannot exceed the maximum extraordinary value specified in that provision for



such claims. Disease Level V (Lung Cancer 2) Claims and all Foreign Claims as defined in
Section 4.3(b)(1) below may be liquidated only pursuant to the NARCO Asbestos Trust’s
Individual Review Process.

All unresolved disputes over a claimant’s medical condition, exposure history, the
liquidated value of the claim, or whether the claim is a Pre-Established Claim, shall be subject to
binding or non-binding arbitration, at the election of the claimant, under procedures that are
provided in Section 4.10 below and Attachment A hereto. Disputes that are not resolved after
non-binding arbitration may enter the tort system as provided in Sections 4.11 and 6.6 below.

However, if and when a claimant obtains a judgment in the tort system, the
judgment will be payable (subject to the Maximum Annual Payment, Claims Payment Ratio and
the Payment Percentage, if applicable, provisions set forth below) only as provided in Section
6.7 below.

2.3 The Maximum Annual Payment. The NARCO Asbestos Trust, in
consultation with the NARCO Asbestos TAC, as defined in Section 3.1 below, and the NARCO
Asbestos Future Claimants Representative, as defined in Section 3.1 below, shall estimate or
model the amount of cash flow anticipated to be necessary over its entire life to ensure that funds
will be available to treat all present and future NARCO Asbestos Trust Claims as similarly as
possible (the “Trust Cash Flow Model”). In each year, the NARCO Asbestos Trust will be
empowered to pay out all of the interest and other investment income earned during the year (net
of taxes payable with respect thereto), together with a portion of its principal, calculated so that
the application of the assets of the NARCO Asbestos Trust over its life shall correspond with the

needs created by the anticipated flow of claims (the “Maximum Annual Payment”).!

!'For the avoidance of doubt, the HWI Interest and any HWI Net Dividends or HWI Net Sale Proceeds shall be
treated in accordance with the Buyout Agreement (all as defined in the NARCO Asbestos Trust Agreement) and
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2.4 NARCO Asbestos Trust Claims Payment Ratio. Based upon the claims
settlement history of NARCO and Honeywell and the analysis of present and future claims, a
Claims Payment Ratio has been determined which, as of April 30, 2013, has been set at 60% for
Category A claims, which consist of NARCO Asbestos Trust Claims involving severe asbestosis
and malignancies (Disease Levels III — VII) that were unliquidated as of the Petition Date, and at
40% for Category B claims, which are NARCO Asbestos Trust Claims involving other asbestos-
related nonmalignant disease (Disease Levels I and II) that were similarly unliquidated as of the
Petition Date. The Claims Payment Ratio shall not apply to any Pre-Established Claims. In each
year, based upon the Maximum Annual Payment, 60% of that amount will be available to pay
liquidated Category A claims and 40% will be available to pay liquidated Category B claims that
have been liquidated since April 30, 2013.

In the event there are insufficient funds in any year to pay the liquidated claims
within either or both of the Categories, the available funds within the particular Category shall be
paid to the maximum extent to claimants in the particular Category based on their place in the
Claims Fund Payment Queue described in Section 4.1(a) below based upon the date of claim
liquidation. Claims for which there are insufficient funds will be carried to the next year where
they will be placed at the head of the Claims Fund Payment Queue.

The 60%/40% Claims Payment Ratio and its rollover provision shall apply to all
NARCO Asbestos Voting Claims (as defined in the Plan) and shall not be amended until April
30, 2018. Thereafter, both the Claims Payment Ratio and its rollover provision shall be

continued absent circumstances, such as a significant change in law or medicine, necessitating

shall not be considered NARCO Asbestos Trust Assets for purposes of the NARCO Asbestos TDP or used in
calculating the Maximum Annual Payment.



amendment to avoid a manifest injustice. The accumulation, rollover, and subsequent delay of
claims resulting from the application of the Claims Payment Ratio, shall not, in and of itself,
constitute such circumstances. Nor may an increase in the number of Category B claims beyond
those predicted or expected be considered as a factor in deciding whether to reduce the
percentage allocated to Category A claims.

In considering whether to make any amendments to the Claims Payment Ratio
and/or its rollover provisions, the Trustees should also consider the reasons for which the Claims
Payment Ratio and its rollover provisions were adopted, the settlement history that gave rise to
its calculation, and the foreseeability or lack of the foreseeability of the reasons why there would
be any need to make an amendment. No amendment to the Claims Payment Ratio may be made
without the consent of the NARCO Asbestos TAC and the NARCO Asbestos Future Claimants
Representative pursuant to the consent process set forth in Section 8.1(b) of the NARCO
Asbestos Trust Agreement.

2.5 Payment Percentage.

2.5(a) Implementation and Determination of a Payment Percentage.

In consideration of the Trust Cash Flow Model, to the extent necessary to
reasonably assure that the NARCO Asbestos Trust will be in a financial position to pay holders
of present and future NARCO Asbestos Trust Claims in substantially the same manner, the
Trustees, with the consent of the NARCO Asbestos TAC and the NARCO Asbestos Future
Claimants Representative, may develop and institute a process for reducing the payment of the
liquidated value of NARCO Asbestos Trust Claims, whereby a claimant will receive a pro-rata
share of the liquidated value of its NARCO Asbestos Trust Claim (the “Payment Percentage”)

after such liquidated value of his or her claim is determined pursuant to the NARCO Asbestos



Trust’s Expedited Review process or the NARCO Asbestos Trust’s Individual Review Process,
arbitration, or litigation in the tort system. In no event shall the Payment Percentage apply to
Pre-Established Claims.

To the extent a Payment Percentage is applied by the NARCO Asbestos Trust to
NARCO Asbestos Trust Claims, no less frequently than once every three years, commencing
with the first day of January occurring after the Plan is consummated, the Trustees shall
reconsider the then-applicable Payment Percentage to assure that it is based on accurate, current
information and may, after such reconsideration, change the Payment Percentage, if necessary,
with the consent of the NARCO Asbestos TAC, and the NARCO Asbestos Future Claimants
Representative.

The Trustees shall also reconsider the then-applicable Payment Percentage at
shorter intervals if they deem such reconsideration to be appropriate or if requested to do so by
the NARCO Asbestos TAC or the NARCO Asbestos Future Claimants Representative. The
Trustees must base their determination of the Payment Percentage on current estimates of the
number, types, and values of present and future NARCO Asbestos Trust Claims, the value of the
assets available to the NARCO Asbestos Trust for their payment, all anticipated administrative
and legal expenses, and any other material matters that are reasonably likely to affect the
sufficiency of funds to pay a comparable percentage of full value to all holders of NARCO
Asbestos Trust Claims. When making these determinations the Trustees shall exercise common
sense and flexibly evaluate all relevant factors. The Payment Percentage applicable to Category
A or Category B claims may not be reduced to alleviate delays in payments of claims in the other
Category; both Categories of NARCO Asbestos Trust Claims shall receive the same Payment

Percentage, but the payment may be deferred as needed.



2.5(b) Applicability of the Payment Percentage. To the extent the
NARCO Asbestos Trust implements a Payment Percentage, no holder of a NARCO Asbestos
Trust Claim other than a Pre-Established Claim shall receive a payment for a NARCO Asbestos
Trust Claim that exceeds the Payment Percentage times the liquidated value of the claim in effect
at the time of payment, except as otherwise provided in Section 4.1(c) below for all NARCO
Asbestos Trust Claims involving deceased or incompetent claimants for which approval of the
NARCO Asbestos Trust’s offer by a court or probate process is required.

If a redetermination of the Payment Percentage for the NARCO Asbestos Trust
has been proposed in writing by the Trustees to the NARCO Asbestos TAC and the NARCO
Asbestos Future Claimants Representative, but has not yet been adopted, the claimant shall
receive the lower of the current Payment Percentage or the proposed Payment Percentage.
However, if the proposed Payment Percentage was the lower amount but was not subsequently
adopted, the claimant shall thereafter receive the difference between the lower proposed amount
and the higher current amount. Conversely, if the proposed Payment Percentage was the higher
amount and was subsequently adopted, the claimant shall thereafter receive the difference
between the lower current amount and the higher adopted amount.

2.6  Indirect Asbestos Trust Claims. As set forth in Section 4.6 below, any
NARCO Asbestos Trust Claim that is an Indirect Asbestos Trust Claim that is payable from the
NARCO Asbestos Trust shall be subject to the same processing, liquidation and payment
provisions under this NARCO Asbestos TDP that the claim would have been subject to if it had
been brought by the original claimant against the NARCO Asbestos Trust.

2.7 Payment of NARCO Asbestos Trust Claims. Upon final liquidation, all

NARCO Asbestos Trust Claims including Pre-Established Claims shall be placed in the Claims



Fund Payment Queue to be established by the NARCO Asbestos Trust pursuant to Section 4.1(c)
below. NARCO Asbestos Trust Claims in the Claims Fund Payment Queue shall then be paid
solely from the NARCO Asbestos Trust Assets as provided in Section 2.3 of the NARCO
Asbestos Trust Agreement.

SECTION 111

NARCO Asbestos TDP Administration

3.1  Trustees’ Advisory Committee and NARCO Asbestos Future
Claimants Representative. Pursuant to the Plan and the NARCO Asbestos Trust Agreement,
this NARCO Asbestos TDP will be administered by the Trustees in consultation with the
Trustees Advisory Committee (“NARCO Asbestos TAC”) that represents the interests of
holders of present NARCO Asbestos Trust Claims, and (2) a NARCO Asbestos Future
Claimants Representative (“NARCO Asbestos Future Claimants Representative’’) who
represents the interests of holders of NARCO Asbestos Trust Claims that will be asserted in the
future. The Trustees shall obtain the consent of the NARCO Asbestos TAC and the NARCO
Asbestos Future Claimants Representative as provided in the NARCO Asbestos Trust
Agreement and before seeking to amend these Procedures pursuant to Section 7.1 below. The
Trustees shall also consult with the NARCO Asbestos TAC and the NARCO Asbestos Future
Claimants Representative on such matters as are provided below and in the NARCO Asbestos
Trust Agreement. The current members of the NARCO Asbestos TAC and the initial NARCO
Asbestos Future Claimants Representative are identified in the NARCO Asbestos Trust
Agreement.

3.2 Consent and Consultation Procedures. In those circumstances in which
consultation or consent is required, the Trustees will provide written notice to the NARCO

Asbestos TAC and the NARCO Asbestos Future Claimants Representative of the specific
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amendment or other action that is proposed. The Trustees will not implement such amendment
nor take such action unless and until the parties have engaged in the Consultation Process
described in Section 8.1(a), or the Consent Process described in Section 8.1(b) of the NARCO
Asbestos Trust Agreement, respectively.

SECTION 1V

Resolution of NARCO Asbestos Trust Claims

4.1 Ordering, Processing, and Payment of Claims.
4.1(a) Ordering of Claims.
4.1(a)(1) Establishment of the Processing Queues. The
NARCO Asbestos Trust will order all unliquidated NARCO Asbestos Trust Claims that are not
Pre-Established Claims for processing purposes on a first-in, first out basis except as otherwise
provided herein (the “Annual Contribution Claims Fund Processing Queue”). The NARCO
Asbestos Trust also established a separate processing queue for Pre-Established Claims (the
“Pre-Established Claims Fund Processing Queue”) and shall place all such Pre-Established
Claims in such queue pursuant to the provisions of Section 4.2(a) below. For each claim
submitted, the NARCO Asbestos Trust shall determine whether the claim is or is not a Pre-
Established Claim by reviewing the claims data which was supplied by Honeywell and/or
NARCO pursuant to Section 4.2(a) below, as well as any information required to be supplied by
the holder of the claim hereunder.

For all NARCO Asbestos Trust Claims other than Pre-Established Claims filed on
or before the date six (6) months after the NARCO Asbestos Trust first makes available the proof
of claim form and other claims materials required for purposes of filing NARCO Asbestos Trust
Claims (such six-month date being referred to herein as the “Initial Claims Filing Date”), a

claimant’s position in the Annual Contribution Claims Fund Processing Queue shall be
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determined as of the earlier of (i) the date after the Petition Date, but before the date the NARCO
Asbestos Trust first made available its claims filing materials, that the claim was filed in the tort
system against another defendant; (i1) the date the claimant filed a proof of claim in the Chapter
11 Cases; and (iii) the date the claimant or his or her authorized agent filed a ballot in the
Chapter 11 Cases for the purpose of voting on the Plan in accordance with the voting procedures
adopted by the Court. Following the Initial Claims Filing Date, the claimant’s position in the
Annual Contribution Claims Fund Processing Queue shall be determined by the date the claim
was filed with the NARCO Asbestos Trust. If any claims are filed on the same date, the
claimant’s position in the Annual Contribution Claims Fund Processing Queue shall be
determined by the date of the diagnosis of the claimant’s asbestos-related disease. If any
unliquidated NARCO Asbestos Trust Claims are both diagnosed and filed on the same dates, the
position of those claims in the Annual Contribution Claims Fund Processing Queue shall be
determined by the dates of the claimants’ birth, with older claimants given priority over younger
claimants. Eligibility of NARCO Asbestos Trust Claims to be placed in the Pre-Established
Claims Fund Processing Queue shall be determined pursuant to Section 4.2(a) below.

4.1(a)(2) Effect of Statutes of Limitations and Repose. All
unliquidated NARCO Asbestos Trust Claims, including Pre-Established Claims subject to
settlement agreements entered into between Honeywell and claimants after the Petition Date but
prior to April 30, 2013 that permit the claimant to liquidate the claim pursuant to all relevant
provisions of this NARCO Asbestos TDP, must meet either: (i) for claims first filed in the tort
system against NARCO or Honeywell prior to the Petition Date, the applicable federal, state, and
foreign statute of limitations and repose that was in effect at the time of the filing of the claim in

the tort system; or, (ii) for claims not filed against NARCO or Honeywell in the tort system prior
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to the Petition Date, the applicable federal, state and foreign statute of limitations and repose that
is in effect at the time of the filing with the NARCO Asbestos Trust. However, the running of
the applicable statute of limitations shall be tolled for purposes of these statutes as of the earliest
of (A) the actual filing of the claim against NARCO or Honeywell prior to the Petition Date,
whether in the tort system or by submission of the claim to NARCO or Honeywell pursuant to an
administrative settlement agreement; (B) the filing of the claim after the Petition Date but prior
to the Initial Claims Filing Date against another defendant in the tort system; (C) the filing of the
requisite proof of claim in the Chapter 11 Cases; (D) the filing of a ballot in the Chapter 11
Cases for voting purposes; or (E) the filing of a proof of claim with the requisite supporting
documentation with the NARCO Asbestos Trust after the Initial Claims Filing Date. If a
NARCO Asbestos Trust Claim meets any of the tolling provisions described in the preceding
sentence and was not barred by the applicable statute of limitations as of the date of the tolling,
the NARCO Asbestos Trust Claim will be treated as timely filed regardless of the date that it is
actually filed with the NARCO Asbestos Trust. In addition, the following claims will be
considered timely filed with the NARCO Asbestos Trust if filed within three (3) years after the
date of diagnosis or by December 31, 2017, whichever occurs later, irrespective of any relevant
statute of limitations: (i) any claims that were first diagnosed after the Petition Date, or (ii) any
claims that were first diagnosed prior to the Petition Date, not already time barred as of the
Petition Date, thereafter filed with the NARCO Asbestos Trust by May 1, 2014 and by such time
the filing included the injured party’s first and last name, date of birth, Social Security number
and law firm (if applicable). Notwithstanding anything to the contrary herein, in order for the

relevant statute of limitations for a NARCO Asbestos Trust Claim to be tolled based on a filing
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of the claim with the NARCO Asbestos Trust, it must meet the requirements set forth in the
attached Supplemental Notice, dated November 7, 2016 (Attachment B).

4.1(b) Processing of Claims. As a general practice, the NARCO
Asbestos Trust will review its claims files on a regular basis and notify all claimants whose
claims are likely to come up in the Annual Contribution Claims Fund Processing Queue or the
Pre-Established Claims Fund Processing Queue in the near future. To the extent that a delay of
more than six (6) months exists between the date a claimant’s proof of claim and supporting
documentation are initially submitted to the NARCO Asbestos Trust and the date the NARCO
Asbestos Trust anticipates reaching the claim in the Annual Contribution Claims Fund
Processing Queue or Pre-Established Claims Fund Processing Queue, the NARCO Asbestos
Trust shall provide the claimant with an opportunity to supplement or update his or her proof of
claim form and supporting documentation to include information that was not previously
available to the claimant at the time the proof of claim was originally filed.

Claims that were not filed against NARCO or Honeywell in the tort system or
actually submitted to NARCO or Honeywell pursuant to an administrative settlement agreement
prior to the Petition Date, or against another defendant in the tort system prior to the Plan Filing
Date, shall not be processed until after the Initial Claims Filing Date.

4.1(c) Payment of Claims. NARCO Asbestos Trust Claims other than
Pre-Established Claims that have been liquidated by the Expedited Review Process as provided
in Section 4.3(a) below, by the Individual Review Process as provided in Section 4.3(b) below,
by arbitration as provided in Section 4.10 below, or in the tort system provided in Section 4.11
below, shall be placed in a payment queue (the “Claims Fund Payment Queue”) created by the

NARCO Asbestos Trust based on the date their liquidation became final, and shall be paid from
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the NARCO Asbestos Trust Assets as set forth in Section 2.3(a) of the NARCO Asbestos Trust
Agreement. All such payments shall also be subject to the Maximum Annual Payment, the
Claims Payment Ratio and any applicable Payment Percentage, except as otherwise provided
herein. Pre-Established Claims shall be liquidated pursuant to Section 4.2(a) below and also
placed in the Claims Fund Payment Queue.

In a case in which the claimant is deceased or incompetent, and the settlement and
payment of his or her claim must be approved by a court of competent jurisdiction or through a
probate process prior to acceptance of the offer by the claimant’s representative, any offer made
by the NARCO Asbestos Trust on the claim shall remain open so long as proceedings before that
court or in the probate process remain pending, provided that the NARCO Asbestos Trust has
been furnished with evidence that the settlement offer has been submitted to such court or in the
probate process for approval. If the offer is approved by the court or through the probate process
and accepted by the claimant’s representative, the NARCO Asbestos Trust shall pay the claim in
the amount so offered multiplied by the Payment Percentage, if applicable, in effect at the time
the offer was first made. For purposes of placement in the Claims Fund Payment Queue, the
date of final liquidation shall be the date the claimant’s representative accepts the offer approved
by the court or probate process.

If any claims are liquidated on the same date, the claimant’s position in the
Claims Fund Payment Queue shall be determined by the date of the diagnosis of the claimant’s
asbestos-related disease. If any claims are liquidated on the same date and the respective
claimant’s diseases were diagnosed on the same date, the position of those claims in the Claims
Fund Payment Queue shall be determined by the dates of the claimants’ birth, with older

claimants given priority over younger claimants.
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4.2 Resolution of Pre-Established Claims.

4.2(a) Processing and Payment. After April 30, 2013, the NARCO
Asbestos Trust paid or shall pay all NARCO Asbestos Trust Claims that are subject to (i) a
binding settlement agreement, entered into with NARCO prior to the Petition Date for the
particular claim, that was judicially enforceable by the claimant, (ii) a binding settlement
agreement entered into with Honeywell after the Petition Date but prior to April 30, 2013 if the
settlement agreement in question provides that the NARCO Asbestos Trust shall be responsible
for satisfying any/or all of the unpaid portion thereof,? or (iii) by a judgment that became final
and non-appealable prior to the Petition Date (collectively “Pre-Established Claims”).

Pre-Established Claims shall also include all NARCO Asbestos Trust Claims that
were filed and served on NARCO or Honeywell as a defendant in the tort system prior to the
Petition Date of January 4, 2002, based upon allegations that the claimant’s alleged asbestos-
related injury arose, in whole or in part, from exposure to a NARCO asbestos-containing
product.

Pre-Established Claims shall be processed in accordance with their order in the
Pre-Established Claims Fund Processing Queue based on the date the NARCO Asbestos Trust
receives either: (i) in the case of claims liquidated pursuant to a settlement agreement between
the claimant and Honeywell after the Petition Date but before April 30, 2013, such

documentation, if any, as may be required under the terms of the Agreement; or, (ii) in the case

2 To avoid confusion, “Pre-Established Claims” include all claims subject to such settlement agreements with
Honeywell, regardless of whether (i) the settlement agreement itself fixes or liquidates a specific amount the
claimant is to receive from the NARCO Asbestos Trust, or (ii) the settlement agreement entitles the claimant to file
a NARCO Asbestos Trust Claim to be liquidated by the NARCO Asbestos Trust in accordance with all relevant
provisions of this TDP. So long as a claim is subject to a binding settlement agreement, entered into with Honeywell
after the Petition Date but prior to April 30, 2013, that claim is a Pre-Established Claim.
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of all other Pre-Established Claims, a completed proof of claim form with all required

documentation for the particular claim; provided, however, the amounts payable with respect to

any Pre-Established Claim shall not be subject to nor taken into account in consideration of the
Maximum Annual Payment, the Claims Payment Ratio, or the Payment Percentage, if any.

In the case of claims liquidated pursuant to settlement agreements between
claimants and Honeywell after the Petition Date but before April 30, 2013 that provide that the
NARCO Asbestos Trust shall be responsible for satisfying the unpaid portion thereof, Honeywell
has provided the NARCO Asbestos Trust with the name of each claimant covered by each such
agreement, his or her Social Security number, the name and address of the claimant’s law firm,
and the nature of the claimant’s alleged asbestos-related disease. Honeywell has also advised the
NARCO Asbestos Trust as to whether the settlement agreement fixes a specific amount that the
NARCO Asbestos Trust is obligated to pay the claimant or whether the claim must be liquidated
by the NARCO Asbestos Trust pursuant to all relevant provisions of this NARCO Asbestos
TDP. NARCO and/or Honeywell has also provided the NARCO Asbestos Trust with
comparable information concerning any binding settlement agreements it entered into with
claimants holding NARCO Asbestos Trust Claims prior to the Petition Date, as well as any
NARCO Asbestos Trust Claims that were filed and served on it, or tried to final judgment, prior
to the Petition Date. The NARCO Asbestos Trust shall screen each Pre Established Claim and
determine whether the claim qualifies for payment in an amount fixed in a settlement agreement
with Honeywell or NARCO, or in a final judgment against NARCO, and thus should be placed
immediately in the Claims Fund Payment Queue, or whether the claim is unliquidated, and thus
should be processed and liquidated in accordance with all relevant provisions of this NARCO

Asbestos TDP, including Section 4.3 below, and if qualified for payment, placed in the Claims
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Fund Payment Queue; provided, however, that if the information provided to the NARCO
Asbestos Trust by Honeywell pursuant to the provisions of the prior paragraph establishes that a
claim should be immediately placed in the Claims Fund Payment Queue, such claim shall not
require any further review and shall be placed immediately in the Claims Fund Payment Queue.
In any event, all NARCO Asbestos Trust Claims in the Claims Fund Payment Queue shall be
paid solely from the Claims Fund.

Any dispute between a claimant and the NARCO Asbestos Trust as to whether a
claim is a Pre-Established Claim and/or the amount of its liquidated value shall be resolved by
binding or non-binding arbitration pursuant to Section 4.10 below. Any such dispute not
resolved by non-binding arbitration may be resolved in the tort system as provided in Sections
4.11 and 6.6 below.

If any Pre-Established Claims are filed with the NARCO Asbestos Trust on the
same date, the claimant’s position in the Pre-Established Claims Fund Processing Queue shall be
determined by the date the claim was established by a final judgment, or by a settlement
agreement with NARCO or Honeywell, or by its filing and service on Honeywell or NARCO in
the tort system prior to the Petition Date. If any such claims were filed or established on the
same date, the position of those claims in the Pre-Established Claims Fund Processing Queue
shall be determined by the date of claimant’s first diagnosis of an asbestos-related disease, with
priority given to the earlier diagnosis. If any suc